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200601011780 (731530-M)

FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statement by the Manager

On behalf of the Manager,

K. Vithyatharan A/L V. Karunakaran

Director

Kuala Lumpur, Malaysia

18 March 2021

I, K. Vithyatharan A/L V. Karunakaran, being the Director of FWD Takaful Berhad ("the

Manager"), do hereby state that, in the opinion of the Manager, the accompanying financial

information of the investment-linked funds of FWD Takaful Berhad, comprising the FWD

Takaful LifeSelect Fixed Income Fund, FWD Takaful LifeSelect Equity Fund, FWD Takaful

Dynamic Fund, FWD Takaful Asia Pacific Islamic Equity Fund, FWD Takaful World Islamic

Equity Fund and FWD Takaful Islamic Sukuk Fund set out on pages 28 to 46 have been

prepared in accordance with the accounting policies as described in Note 2 to the financial

information and the Guidelines on Investment-Linked lnsurance/Takaful Business issued by

Bank Negara Malaysia.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Independent auditors' report to the unitholders

of the Investment-linked Funds of

FWD Takaful Berhad

(Incorporated in Malaysia)

Report on the audit of the financial information

200601011780 (731530-M)

Opinion

We have audited the financial information of FWD Takaful LifeSelect Fixed Income Fund,  FWD 
Takaful LifeSelect Equity Fund, FWD Takaful Dynamic Fund, FWD Takaful Asia Pacific Islamic 
Equity Fund, FWD Takaful World Islamic Equity Fund and FWD Takaful Islamic Sukuk Fund 
(collectively referred to as "the Funds"), which comprise the statements of assets and liabilities 
as at 31 December 2020, and the statements of income and expenditure and the statements of 
changes in net asset value of the Funds for the year then ended, and a summary of significant 
accounting policies, as set out on pages 28 to 46.

In our opinion, the accompanying financial information of the Funds for the year ended 31 
December 2020 are prepared, in all material respects, in accordance with the accounting 
policies as described in Note 2 to the financial information and the Guidelines on Investment-
linked Insurance/Takaful Business issued by Bank Negara Malaysia.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further 
described in the Auditors’ responsibilities for the audit of the financial information section of our 
report. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Emphasis of matter 

We draw attention to Note 2.1 to the financial information of the Funds, which describes the 
basis of accounting. The financial information of the Funds are prepared to assist the Funds in 
complying with the Guidelines on Investment-linked Insurance/Takaful Business issued by Bank 
Negara Malaysia. As a result, the financial information of the Funds may not be suitable for 
another purpose. Our report is intended solely for the unitholders of the Funds, as a body and 
should not be distributed to or used by parties other than the unitholders of the Funds. Our 
opinion is not modified in respect of this matter.

Independence and other ethical responsibilities

We are independent of the Funds in accordance with the By-Laws (on Professional Ethics, 
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the 
International Code of Ethics for Professional Accountants  (including International 
Independence Standards) ("IESBA Code") and we have fulfilled our other ethical responsibilities 
in accordance with the By-Laws and the IESBA Code.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Independent auditors' report to the unitholders

of the Investment-linked Funds of

FWD Takaful Berhad

(Incorporated in Malaysia)

200601011780 (731530-M)

Information other than the financial statements and auditors’ report thereon

The directors of the Manager ("the directors") are responsible for the other information. The 
other information comprises the information contained in the Annual Report of the Funds, but 
does not include the financial information of the Funds and our auditors' report thereon. The 
Annual Report is expected to be made available to us after the date of our auditors' report.

Our opinion on the financial statements of the Funds does not cover the other information and 
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial information of the Funds, our responsibility is to 
read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial information of the Funds or our knowledge obtained in the audit 
or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, 
we are required to communicate the matter to the directors of the Manager and take 
appropriate action.

Responsibilities of the directors for the financial information

The directors are responsible for the preparation of financial information of the Funds in 
accordance with the accounting policies as described in Note 2 to the financial information and 
the Guidelines on Investment-linked Insurance/Takaful Business issued by Bank Negara 
Malaysia. The directors are also responsible for such internal control as the directors determine 
is necessary to enable the preparation of financial information of the Funds that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial information of the Funds, the directors are responsible for assessing 
the Funds’ ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the directors either 
intend to liquidate the Funds or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial information 

Our objectives are to obtain reasonable assurance about whether the financial information of 
the Funds as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with approved 
standards on auditing in Malaysia and International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial information.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

200601011780 (731530-M)

Independent auditors' report to the unitholders

of the Investment-linked Funds of

FWD Takaful Berhad

(Incorporated in Malaysia)

Ernst & Young PLT Muhammad Syarizal bin Abdul Rahim

202006000003 (LLP0022760-LCA) & AF 0039 No. 03157/01/2023 J

Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia

18 March 2021

Auditors’ responsibilities for the audit of the financial information (cont'd.)

As part of an audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also:

▪ Identify and assess the risks of material misstatement of the financial information of the 
Funds, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

▪ Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Funds’ internal control.

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.

▪ Conclude on the appropriateness of the directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Funds’ ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
information of the Funds or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ 
report. However, future events or conditions may cause the Funds to cease to continue as 
a going concern.

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Assets and Liabilities as at 31 December 2020

FWD Takaful FWD Takaful FWD FWD Takaful FWD Takaful FWD Takaful

LifeSelect LifeSelect Takaful Asia Pacific World Islamic

Fixed Income Equity Dynamic Islamic Equity Islamic Equity Sukuk

Fund Fund Fund Fund Fund Fund

Note RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Assets

Investments 3 106,972             148,627         21,338           100,987          63,428            45,933          

Other receivables 4 80                      141                 25                  270                 150                  291                 

Cash and bank balances 836                    796                19                   1,141                1,049              639                

Total assets               107,888          149,564             21,382           102,398             64,627           46,863 

Liabilities

Provision for taxation 52                       43                  -                     196                 139                  18                   

Deferred tax liabilities 519                     1,984             105                2,354             1,213                134                

Other payables 5 162                     300               47                  -                      4                      142                 

Total liabilities                      733              2,327                  152               2,550                1,356                 294 

Net asset value of funds ("NAV")                107,155           147,237            21,230            99,848              63,271           46,569 

Represented by:

Unitholders' capital 69,558               92,884          15,432           60,421            45,953            40,305          

Undistributed income                 37,597            54,353              5,798             39,427               17,318              6,264 

Total unitholders' account                107,155           147,237            21,230            99,848              63,271           46,569 

Units in circulation                69,047           68,008             14,881             43,022              39,961            35,051 

NAV per unit                  1.5519            2.1650             1.4267             2.3209              1.5833            1.3286 

The accompanying notes form an integral part of the financial information.

2020
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Assets and Liabilities as at 31 December 2020 (continued)

FWD Takaful FWD Takaful FWD FWD Takaful FWD Takaful FWD Takaful

LifeSelect LifeSelect Takaful Asia Pacific World Islamic

Fixed Income Equity Dynamic Islamic Equity Islamic Equity Sukuk

Fund Fund Fund Fund Fund Fund

Note RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Assets

Investments 3               104,981          125,643             21,142             82,597             57,200           36,845 

Deferred tax assets                           -                   114                   62                       -                        -                      - 

Other receivables 4                       125              2,870                   50                  290                   533                 439 

Cash and bank balances                    1,109                  819                 260                  925                   754                 297 

Total assets                106,215          129,446             21,514             83,812             58,487             37,581 

Liabilities

Provision for taxation 211                      -                     -                     90                   103                  2                    

Deferred tax liabilities 407                    -                     -                     665                 634                 74                  

Other payables 5 -                          -                                      187 -                      -                       -                     

Total liabilities                       618                      -                  187                   755                   737                    76 

NAV               105,597          129,446             21,327             83,057              57,750            37,505 

Represented by:

Unitholders' capital 73,055               103,842        17,989           67,394           48,755            33,040          

Undistributed income                32,542           25,604              3,338             15,663               8,995              4,465 

Total unitholders' account               105,597          129,446             21,327             83,057              57,750            37,505 

Units in circulation 71,336                74,047          16,858           46,714            42,055            29,551           

NAV per unit                 1.4803             1.7482             1.2651              1.7780              1.3732            1.2692 

The accompanying notes form an integral part of the financial information.

2019
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Income and Expenditure for the Financial Year Ended 31 December 2020

FWD Takaful FWD Takaful FWD FWD Takaful FWD Takaful FWD Takaful

LifeSelect LifeSelect Takaful Asia Pacific World Islamic

Fixed Income Equity Dynamic Islamic Equity Islamic Equity Sukuk

Fund Fund Fund Fund Fund Fund

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Dividend income 3,230            4,174             812               1,918               -                       982               

Unrealised capital gain on investments 1,410             26,230         2,080          21,115              7,250              734               

Net gain on disposal of investments 654               542               -                   2,455              1,736               223               

Management fee rebate, net of management fee -                    -                    -                   255                 133                  -                    

Other income 12                  3                    -                   30                   -                       1                    

Total income             5,306           30,949            2,892             25,773                 9,119              1,940 

Net loss on disposal of investments -                    -                    (109)             -                      -                       -                    

Management fee, net of management fee rebate (5)                  (52)                (52)               -                      -                       (26)                

Fund administrative fee (20)                (20)                (20)               (20)                  (20)                  (20)                

Total outgo                  (25)                  (72)                (181)                   (20)                   (20)                 (46)

Excess of income over outgo

 before taxation              5,281           30,877              2,711             25,753               9,099              1,894 

Taxation (226)              (2,128)            (251)              (1,989)             (776)                 (95)                

Net income for the year             5,055           28,749            2,460             23,764               8,323              1,799 

Distributable income brought forward           32,542           25,604            3,338             15,663               8,995             4,465 
Net income for the year 5,055            28,749          2,460                      23,764 8,323              1,799             

Distributable income carried forward            37,597           54,353            5,798             39,427               17,318             6,264 

The accompanying notes form an integral part of the financial information.

2020
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Income and Expenditure for the Financial Year Ended 31 December 2020 (continued)

FWD Takaful FWD Takaful FWD FWD Takaful FWD Takaful FWD Takaful

LifeSelect LifeSelect Takaful Asia Pacific World Islamic

Fixed Income Equity Dynamic Islamic Equity Islamic Equity Sukuk

Fund Fund Fund Fund Fund Fund

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Dividend income 3,089           4,378            1,026           -                      -                       1,633             

Unrealised capital gain on investments 4,220            2,396            748              13,434            11,403             971                

Net gain on disposal of investments 672               -                    -                   776                 1,048              52                  

Management fee rebate, net of management fee 21                  13                  -                   260                 172                   -                    

Other income -                    -                    14                 -                      -                       -                    

Total income             8,002              6,787             1,788             14,470              12,623             2,656 

Net loss on disposal of investments -                    (331)               (113)               -                      -                       -                    

Management fee, net of management fee rebate -                    -                    (75)               -                      -                       (13)                 

Total outgo                      -                (331)               (188)                       -                        -                  (13)

Excess of income over outgo

 before taxation 8,002           6,456            1,600           14,470            12,623             2,643            

Taxation (387)              (258)              (46)               (1,028)             (1,007)             (81)                 

Net income for the year              7,615              6,198             1,554             13,442                11,616             2,562 

Distributable income/(accumulated loss)

 brought forward 24,927          19,406          1,784            2,221               (2,621)              1,903            

Net income for the year 7,615             6,198            1,554            13,442            11,616              2,562            

Distributable income carried forward           32,542           25,604            3,338             15,663               8,995             4,465 

The accompanying notes form an integral part of the financial information.

2019

31



200601011780 (731530-M)

FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Changes in Net Asset Value for the Financial Year Ended 31 December 2020

Unitholders' Distributable Unitholders' Distributable

capital income Total capital income Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

FWD Takaful LifeSelect Fixed Income Fund

NAV at the beginning of the financial year             73,055             32,542           105,597             82,366               24,927           107,293 

Net income for the year                       -               5,055               5,055                       -                  7,615                7,615 

Amounts received from units created             12,608                       -             12,608             12,895                         -             12,895 

Amounts paid for units cancelled (16,105)           -                      (16,105)           (22,206)          -                        (22,206)          

NAV at the end of the financial year             69,558             37,597            107,155             73,055              32,542           105,597 

FWD Takaful LifeSelect Equity Fund

NAV at the beginning of the financial year           103,842            25,604           129,446           120,230               19,406           139,636 

Net income for the year                       -             28,749             28,749                       -                 6,198               6,198 

Amounts received from units created             10,743                       -             10,743                6,156                         -                6,156 

Amounts paid for units cancelled (21,701)            -                      (21,701)            (22,544)          -                        (22,544)          

NAV at the end of the financial year            92,884             54,353            147,237           103,842              25,604           129,446 

2020 2019
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Changes in Net Asset Value for the Financial Year Ended 31 December 2020 (continued)

Unitholders' Distributable Unitholders' Distributable

capital income Total capital income Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

FWD Takaful Dynamic Fund

NAV at the beginning of the financial year              17,989               3,338              21,327             20,732                  1,784              22,516 

Net income for the year                       -               2,460               2,460                       -                 1,554                1,554 

Amounts received from units created                1,461                       -                1,461                 1,231                         -                 1,231 

Amounts paid for units cancelled (4,018)             -                      (4,018)             (3,974)            -                        (3,974)            

NAV at the end of the financial year              15,432               5,798             21,230              17,989                 3,338              21,327 

FWD Takaful Asia Pacific Islamic Equity Fund

NAV at the beginning of the financial year             67,394             15,663             83,057            80,926                  2,221              83,147 

Net income for the year                       -             23,764             23,764                       -               13,442             13,442 

Amounts received from units created              13,535                       -              13,535               16,113                         -               16,113 

Amounts paid for units cancelled (20,508)          -                      (20,508)          (29,645)          -                        (29,645)          

NAV at the end of the financial year             60,421             39,427            99,848             67,394               15,663             83,057 

2020 2019
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Statements of Changes in Net Asset Value for the Financial Year Ended 31 December 2020 (continued)

Unitholders' Distributable Unitholders' (Accumulated

capital income Total capital loss)/ Total

Distributable

income

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

FWD Takaful World Islamic Equity Fund

NAV at the beginning of the financial year             48,755               8,995             57,750            58,960                (2,621)             56,339 

Net income for the year                       -               8,323               8,323                       -                 11,616               11,616 

Amounts received from units created              10,971                       -              10,971               7,405                         -               7,405 

Amounts paid for units cancelled (13,773)           -                      (13,773)           (17,610)            -                        (17,610)            

NAV at the end of the financial year             45,953               17,318              63,271             48,755                8,995             57,750 

FWD Takaful Islamic Sukuk Fund

NAV at the beginning of the financial year            33,040               4,465             37,505              28,371                 1,903             30,274 

Net income for the year                       -                1,799                1,799                       -                 2,562               2,562 

Amounts received from units created             16,804                       -             16,804              12,919                         -              12,919 

Amounts paid for units cancelled (9,539)            -                      (9,539)            (8,250)            -                        (8,250)            

NAV at the end of the financial year            40,305               6,264            46,569            33,040                4,465             37,505 

2020 2019
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Notes to the financial information

1. The Manager and its Principal Activities

(a)

(b)

(c)

(d)

(e)

FWD Takaful LifeSelect Fixed Income Fund aims to achieve capital growth over the

medium to long term by investing in one or more Shariah compliant collective

investment schemes ("Target Fund") that invest primarily in Sukuk and any other

permissible liquid assets under the Shariah principles. 

FWD Takaful LifeSelect Equity Fund aims to achieve capital growth in the medium to

long term by investing in Shariah compliant collective investment schemes ("Target

Funds") which invest in Shariah compliant equities, equity related securities and

other permissible liquid assets under the Shariah principles.

FWD Takaful Dynamic Fund aims to achieve capital appreciation by investing in

Eastspring Investments Dana Dinamik Fund ("Target Fund"), a Shariah compliant

collective investment scheme that seeks to provide investors with capital

appreciation by actively investing in Shariah approved equities and equity related

securities. For defensive considerations, the fund may invest in Shariah approved

debentures and money market instruments.

The investment objective of the Funds are as follows:

The Manager, FWD Takaful Berhad, is a public limited liability company, incorporated and

domiciled in Malaysia. Its principal activity is the management of Family Takaful and

Takaful investment-linked business. There have been no significant changes in the nature

of the principal activities during the financial year. 

The registered office of the Manager and the address of the principal place of business are

as follows:
Level 29, Menara Shell

No. 211 Jalan Tun Sambanthan, 

50470 Kuala Lumpur, Malaysia.

FWD Takaful Asia Pacific Islamic Equity Fund aims to achieve long term capital

appreciation by investing in the Principal Islamic Asia Pacific Dynamic Equity Fund

("Target Fund"), a Shariah compliant collective investment scheme that invests in the

emerging and developed markets of Asia Pacific excluding Japan region.

FWD Takaful World Islamic Equity Fund aims to achieve appreciation by investing in

the Aberdeen Standard Islamic World Equity Fund ("Target Fund"), a Shariah

compliant collective investment scheme that aims to achieve capital appreciation in

the long term through investments in Shariah compliant equities and equity related

securities. 
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Notes to the financial information (continued)

1. The Manager and its Principal Activities (continued)

(f)

2. Significant accounting policies

2.1 Basis of preparation

(a) Basis of accounting

(b) Basis of measurement

(c) Functional and presentation currency

2.2 Summary of significant accounting policies

(a) Investments and financial assets

Initial recognition and measurement

FWD Takaful Islamic Sukuk Fund aims to achieve capital appreciation in the medium

to long term by investing in the Principal Islamic Lifetime Sukuk Fund ("Target

Fund"), a Shariah compliant collective investment scheme that aims to gain higher

than average income over the medium to long term by investing in a diversified

portfolio consisting principally of Sukuk, certificates of deposit, short term money

market instruments and other permissible investments under the Shariah principles.

The investment objective of the Funds are as follows: (continued)

Financial assets are recognised when, and only when, the Funds become a party

to the contractual provisions of the financial assets. The Funds determine the

classification of its financial assets at initial recognition.

The financial information of the Funds have been prepared in accordance with

the accounting policies as set out in Note 2.2 and the Guidelines on Investment-

linked Insurance/Takaful Business issued by Bank Negara Malaysia ("BNM").

These financial information are only for information purpose to the participant

of the Funds in accordance to Bank Negara's Guidelines.

The financial information of the Funds have been prepared on a historical cost

basis, unless otherwise indicated in the summary of significant accounting

policies. 

The financial statements are presented in Ringgit Malaysia ("RM") and all values

are rounded to the nearest thousand ("RM'000") except when otherwise

indicated.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Notes to the financial information (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

(a) Investments and financial assets (continued)

Initial recognition and measurement (continued)

Classification and subsequent measurement

(b) Other receivables

(c) Financial liabilities and other payables

Financial assets held at FVTPL are subsequently carried at fair value, with gains

and losses arising from changes in fair value recognised in statement of income

and expenditure. Net gains or net losses on financial assets at FVTPL do not

include exchange differences and dividend income. Exchange differences and

dividend income on financial assets at FVTPL are recognised separately in

statement of income and expenditure as other income or outgo or investment

income, as appropriate.

All financial liabilities are classified as other financial liabilities.

Other receivables comprise balances due from brokers and other investment

receivables. Other receivables are recognised when due and measured on initial

recognition at the fair value of the consideration received or receivable. 

Other receivables are derecognised when the rights to receive cash flows from

them have expired or when they have been transferred and the Funds have also

transferred substantially all risks and rewards of ownership.

Financial liabilities and other payables are recognised in the statement of

financial position when the Funds become a party to the contractual obligations

of the financial instrument.

At initial recognition, the Funds measure a financial asset at its fair value, plus, in

the case of a financial asset not at Fair Value through Profit and Loss ("FVTPL"),

transaction costs that are directly attributable to the acquisition of the financial

asset. Transaction costs for financial assets carried at FVTPL are recognised as

other outgo in the statement of income and expenditure.

The Funds determine the classification of its financial assets at initial recognition

and this depends on the purpose for which the financial assets were acquired or

originated.
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FWD Takaful Berhad

(Incorporated in Malaysia)

Investment-Linked Funds

Notes to the financial information (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

(c) Financial liabilities and other payables (continued)

(d) Fair value measurement

(e) Derecognition of financial assets and liabilities

A financial liability is derecognised when the obligation under the liability is

discharged, cancelled or expired. Gains or losses are recognised in the

statement of income and expenditure.

Other financial liabilities are recognised when due and measured on initial

recognition at the fair value of the consideration received plus directly

attributable transaction costs. Subsequent to initial recognition, they are

measured at amortised cost using the effective yield method.

The Fund use valuation techniques that are appropriate in the circumstances

and for which sufficient data are available to measure fair value.

The fair value for investments in quoted unit trusts (collective investment

schemes) is determined by reference to published net asset values. 

The Funds measure investments and financial assets at fair value at each

reporting date. 

A financial asset is derecognised when the contractual right to receive cash

flows from the asset has expired or when the Funds have transferred

substantially all risks and rewards of ownership. 

On derecognition of a financial asset in its entirety, the difference between the

carrying amount and the sum of the consideration received and any cumulative

gain or loss that had been recognised previously is recognised in statement of

income and expenditure.

A financial liability is derecognised when the obligation under the liability is

extinguished. When an existing financial liability is replaced by another from the

same lender on substantially different terms, or the terms of an existing liability

are substantially modified, such an exchange or modification is treated as a

derecognition of the original liability and the recognition of a new liability, and

the difference in the respective carrying amounts is recognised in statement of

income and expenditure.
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2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

(f) Regular way purchase or sale of a financial asset

(i)

(ii)

(g) Creation or cancellation of units

(h) Revenue Recognition

Dividend income

Net creation of units represent contributions paid by participants or unit holders

as payments for new certificate or subsequent payments to increase the amount

of that certificate. Net creation of units is recognised on a receipt basis.

Creation or cancellation of units is recognised in the statements of changes in

net asset value at the next valuation date, after the request to purchase or sell

units is received from the participants or unit holders.

Revenue is recognised at an amount that reflects the consideration to which the

Funds expect to be entitled when the performance obligation is satisfied.

Revenue is measured at the fair value of consideration received or receivable.

Dividend income is recognised when the right to receive payment is established.

Derecognition of an asset that is sold, recognition of any gain or loss on

disposal and the recognition of a receivable from the buyer for payment on

the trade date.

A regular way purchase or sale of financial assets is recognised and de-

recognised, as applicable, using the trade date accounting. Trade date

accounting refers to:

The recognition of an asset to be received and the liability to pay for it on

the trade date; and

All regular way purchases and sales of financial assets are recognised or

derecognised on trade date i.e., the date that the Funds commit to purchase or

sell the asset. Regular way purchases or sales are purchases or sales of financial

assets that require delivery of assets within the period generally established by

regulation or convention in the marketplace concerned.
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2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

(h) Revenue Recognition (continued)

Gains and losses on disposal of investments

(i) Income Tax Expense

(j) Cash and bank balances

(k) Unitholders' capital

Unitholders' capital of the Funds represent the equity in the statements of assets

and liabilities.

Cash and bank balances comprise cash at bank and on hand, excluding deposits

with licensed financial institutions, which have an insignificant risk of changes in

value.

All sales of investments are recognised on their trade dates i.e., the date the

Fund Manager commits to sell the assets. Gains or losses arising from the sale of

investments are calculated as the difference between net sales proceeds and

the original or carrying amount and are credited or charged to the statement of

income and expenditure.

Income tax in the statements of income and expenditure for the year comprises

current and deferred tax. Current tax is the expected amount of income taxes

payable in respect of the taxable income for the year and is measured using tax

rates that have been enacted at the reporting date.

Deferred tax is provided for, using the liability method, on temporary

differences at the reporting date between the tax bases of assets and liabilities

and their carrying amounts in the statements of assets and liabilities. In

principle, deferred tax liabilities are recognised for all taxable temporary

differences and deferred tax assets are recognised for all deductible temporary

differences, unused taxed losses and unused tax credits. Deferred tax assets are

recognised to the extent that it is probable that taxable profits will be available

against which the deductible temporary differences, unused tax losses and

unused tax credits can be utilised. 
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3. Investments

2020 2019

RM'000 RM'000

At Cost        100,480             99,899 

Unrealised capital gain            6,492                5,082 

At indicative market value         106,972             104,981 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Affin Hwang Aiiman Income

  Plus Fund 174,963 100,480 106,972 99.83%

2020 2019

RM'000 RM'000

At Cost         123,825             127,071 

Unrealised capital gain/(loss)          24,802               (1,428)

At indicative market value         148,627            125,643 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Eastspring Investments Dana 

  Al-Ilham Fund           101,296           67,774           72,943 49.54%

Affin Hwang Aiiman Growth

  Fund           54,488           56,051           75,684 51.40%

          155,785         123,825         148,627 100.94%

The composition, cost and fair value of the Islamic collective investment scheme as at 31

December 2020 are as detailed below:

The composition, cost and fair value of the Islamic collective investment schemes as at 31

December 2020 are as detailed below:

FWD Takaful LifeSelect Fixed

FWD Takaful LifeSelect

  Income Fund

  Equity Fund
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3. Investments (continued)

2020 2019

RM'000 RM'000

At Cost          20,025              21,909 

Unrealised capital gain/(loss)              1,313                  (767)

At indicative market value           21,338               21,142 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Eastspring Investments Dana 

  Dinamik Fund 20,659 20,025 21,338 100.51%

2020 2019

RM'000 RM'000

At Cost           71,560              74,285 

Unrealised capital gain           29,427                 8,312 

At indicative market value         100,987              82,597 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Principal Islamic Asia Pacific

 Dynamic Equity Fund 93,102 71,560 100,987 101.14%

The composition, cost and fair value of the Islamic collective investment scheme as at 31

December 2020 are as detailed below:

FWD Takaful Asia Pacific

  Islamic Equity Fund

The composition, cost and fair value of the Islamic collective investment scheme as at 31

December 2020 are as detailed below:

FWD Takaful Dynamic Fund
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3. Investments (continued)

2020 2019

RM'000 RM'000

At Cost           48,261             49,283 

Unrealised capital gain            15,167                 7,917 

At indicative market value          63,428              57,200 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Aberdeen Standard Islamic

  World Equity Fund

  - Class A 31,047 48,261 63,428 100.25%

2020 2019

RM'000 RM'000

At Cost          44,264              35,910 

Unrealised capital gain             1,669                   935 

At indicative market value          45,933             36,845 

No. of units Cost Fair value Fair value

'000 RM'000 RM'000 as % of NAV

Principal Islamic Lifetime

  Sukuk Fund 33,740 44,264 45,933 98.63%

The composition, cost and fair value of the Islamic collective investment scheme as at 31

December 2020 are as detailed below:

  Equity Fund

 Sukuk Fund

FWD Takaful Islamic 

The composition, cost and fair value of the Islamic collective investment scheme as at 31

December 2020 are as detailed below:

FWD Takaful World 
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4. Other receivables

2020 2019

RM'000 RM'000

FWD Takaful LifeSelect Fixed Income Fund

Amounts due from investment brokers                   12                       6 

Amounts due from family takaful fund                   -                       48 

Other receivables                  68                      71 

                 80                    125 

FWD Takaful LifeSelect Equity Fund

Amounts due from investment brokers                   -                          8 

Amounts due from family takaful fund                   -                  2,736 

Other receivables                  141                    126 

                 141                2,870 

Amounts due from investment brokers                   -                        16 

Amounts due from family takaful fund                    9                      18 

Other receivables                   16                      16 

                 25                     50 

FWD Takaful Asia Pacific Islamic Equity Fund

Amounts due from investment brokers                  35                      -   

Amounts due from family takaful fund                  114                    186 

Other receivables                  121                    104 

               270                   290 

FWD Takaful World Islamic Equity Fund

Amounts due from investment brokers                   -                       44 

Amounts due from family takaful fund                   -                      194 

Other receivables                 150                   295 

                150                   533 

FWD Takaful Islamic Sukuk Fund

Amounts due from investment brokers                264                      -   

Amounts due from family takaful fund                   -                      417 

Other receivables                   27                      22 

                291                   439 

The amounts due from family takaful fund are trade in nature, unsecured, profit-free and

repayable on demand.

FWD Takaful Dynamic Fund
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5. Other payables

2020 2019

RM'000 RM'000

FWD Takaful LifeSelect Fixed Income Fund

Amounts due to family takaful fund                 162                      -   

FWD Takaful LifeSelect Equity Fund

Amounts due to family takaful fund                298                      -   

Other payable                     2                      -   

               300                      -   

FWD Takaful Dynamic Fund

Amounts due to family takaful fund                  45                    187 

Other payable                     2                      -   

                 47                    187 

FWD Takaful Asia Pacific Islamic Equity Fund

Amounts due to family takaful fund                   -                        -   

FWD Takaful World Islamic Equity Fund

Amounts due to family takaful fund                     2                      -   

Other payable                     2                      -   

                   4                      -   

FWD Takaful Islamic Sukuk Fund

Amounts due to family takaful fund                 142                      -   

The amounts due to family takaful fund are trade in nature, unsecured, profit-free and

repayable on demand.
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6. Financial instruments

The funds are exposed to foreign currency, market, credit, liquidity and profit rate risks.

Market risk

The fair values of investments have been disclosed in Note 3. The basis of deriving the fair

values is disclosed in Note 2.2 (d).

Fair values

Profit rate risk is the risk that the value of the Investment-Linked Funds will fluctuate

because of changes in market profit rates. Profit rates moves in the opposite direction of

Sukuk prices. When the profit rate rises, Sukuk prices fall and vice versa. The profit rate

risk is monitored through periodic reviews of its assets and liabilities positions with the

objective to limit the net changes in the value of assets and liabilities arising from profit

rate movements.

Market risk arises when the value of the investments fluctuates in response to the

activities of the individual companies, general market or economic conditions. The

Manager manages the risk by continuous monitoring of the performance and risk profile of

the investment portfolio.

Credit risk

Credit risk refers to the ability of a counterparty to make timely payments of income

distribution, principle amounts and proceeds from realisation of investments. The

Manager manages the credit risk by undertaking credit evaluation to minimise such risk.

For proceeds from injection or subscription and redemption of collective investment

schemes, the settlement terms are set out in the applicable operating memorandum

agreement signed between FWD Takaful Berhad and the respective external fund

managers.

Liquidity risk is the risk that the Investment-Linked Fund may encounter in meeting its

financial obligations. The Manager manages this risk by maintaining sufficient level of

liquidity to meet anticipated payment and redemption of units by participants.

Liquidity risk

Profit rate risk
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